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We will explain the summary of financial results for the first quarter of the fiscal year ending
March 2026 and the full-year forecast.
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1. Overview of financial performance and business environment m
Consolidated income statement (billion yen) 8
o
Apr.-June Apl’.-J une . Overview of business performance i
2024 2025 W (%) O + Revenue increased due to the impact of product price E
244 5 249 4 102.0 +49 revisions implemented last year -
Net sales . . .
. = Operating profit, ordinary profit, and quarterly net profit
Crspes 121 104 sss 17 AmELmmmI e cseber
Ordinary profit 13.3 10.5 79.1 -2.8
Extraordinary
gainfoss 4.8 -0.1 - -4.9
skt 14.0 6.0 429  -80

Main factors underlying extraordinary gain and loss
Apr.-June
2024

(Extraordinary gain) (Extraordinary gain)
Ganon bogan purcrose 5.4

(Extraordinary loss) (Extraordinary loss)
Lass on dsaster 0.3 Laoss on soles refrem ent o noncurrent Eses
Lass on sdes'retrem ent of noncurrent 5ets 0.3
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First, let us explain the profit and business environment for the first quarter of the fiscal year
ending March 2026.

Net sales for this consolidated fiscal year were ¥249.4 billion. The increase in sales was
driven by product price revisions implemented last year and an increase in the number of
consolidated subsidiaries, resulting in a ¥4.9 billion increase compared to the same period
last year. However, due to the rise in fixed costs and logistics expenses, operating profit
was ¥10.4 billion, ordinary profit was ¥10.5 billion, and net profit attributable to owners of
parent was ¥6.0 billion, each showing a decrease.

Additionally, in the same period last year, we recorded a gain on bargain purchase of ¥5.4
billion related to the acquisition of RM TOHCELLO CO., LTD., but no equivalent
extraordinary gain was recognized this term, which is the main factor for the final decrease
in profit.
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2. Segment performance summary
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Net sales and operating profit by segment {bilion yen)
Net Sales Operating profit

Apr-June Apr.-June

Apr-June Apr.-June

YIY (%) Diff. YIY (%) Diff.

2024 2025 2024 2025

Paper sd Packaging- 12900 130.7| 1013 +17 8.1 6.9 85.8 - 1.1
Pl ackaging- 446 491 1101 +45 1.0 27| 2854 417
Reswy Duty Packaging- 11.1 11.3| 1019 +0.2 0.5 0.5 99.8 -0.0
Overseas Business 51.1 48.8 955  -2.3 21 -0.1 - -22
Other Businesses 8.7 95/ 1082  +0.8 0.4 0.4f 823  +00
Consolidated total 2445  249.4| 1020  +4.9 12.1 104 856  -17

*Includes inter-s egment trans action eliminations in cors olidation adjus tments. Due to rounding diffierences, "Dift ™ figures may not maich the calculsted values
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Next, we will explain the segment performance.

In the Paperboard and Packaging-Related Business, product price revisions contributed to
increased sales, but profit decreased due to higher fixed costs and logistics expenses. As a
result, sales in this segment were ¥130.7 billion, and operating profit was ¥6.9 billion.

Next, in the Flexible Packaging-Related Business, product price revisions contributed to
both increased sales and profit. As a result, sales were ¥49.1 billion, and operating profit
was ¥2.7 billion.

Next, in the Heavy Duty Packaging-Related Business, product price revisions contributed to
increased sales, but operating profit remained at the same level as the previous year due to
the sluggish performance of industrial resin products. As a result, sales were ¥11.3 billion,
and operating profit was ¥0.5 billion.

In the Overseas Business, revenue and profit decreased due to the deterioration in
profitability of heavy-duty corrugated packaging, impacted by the economic downturn in the
automotive industry in Europe. As a result, sales were ¥48.8 billion, and operating profit
was a loss of ¥0.1 billion.

Finally, in Other Businesses, sales increased due to the increase in the number of
consolidated subsidiaries, but operating profit remained at the same level as the previous
year due to rising labor costs in the transport business and consolidated accounting
adjustments.
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3. Overview of Paperboard and Packaging-Related Business D
Segment sales composition ratio of total consolidated sales 8
Other Businesses o
= Business environment =
Overseas Business » Net sales increased, supported by product price revisions g
20% d o
w;;‘em«: » Profits decreased due to the rise in fixed costs and logistics expenses
Apr -June 2025 Business
Segment sales 524
130.7
2 Consolidated net sales
billion yen
:‘:eu:\e =_3>s:_n-q
Related :3.5!"&55
Net sales breakdown by product Sales and profitmargins of Paperboard and siion yen. %
Packaging-RelatedBusiness
Containerboara
T%Other paperboard
5%
Comugated board 2
Apr-June 2025 i >
Segmentsales
130.7
billion yen
Comugstedboxes
80% Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
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Next, we will provide an overview of the Paperboard and Packaging-Related Business.

Sales in this segment were ¥130.7 billion, accounting for 52% of the total consolidated
sales. The breakdown of sales includes 8% from corrugated board and 80% from
corrugated boxes and folding cartons, with a total of 88% derived from corrugated
packaging and folding cartons.

Regarding the business environment for this term, the product price revisions settled in
negotiations last year contributed to increased sales from the beginning of the period.
However, profit decreased due to rising labor costs, as well as increased expenses such as
logistics costs and repair costs.
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4. Paperboard and corrugated production volume

Trends in paperboard production,

dom estic consolidated thousand tons, %

669
653
640 643

633 632
626

589

568 565

Y/¥ (our cBfnpany considated)
Y/Y (indusiory)
Q1 Q2 Q3 4 Q1 Q2 Q3 4 Q1 Q2 @3 4 Q1 @2 Q3 Q4

FY3/2023 FY3/2024 FY3/2025 FY3/2026

Source (Industry): Japan Paper Association

Trends in corrugated production,

dom estic consolidated million sq. meters, %

1130 .
1.120 1125
1,110

1,095
1,077 1.078

1,000

968 969

%8
V/\—-u—_.\/\/.' N
893

=—g="{/Y (our companyconsolid aled )
Y/Y (industry}
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FY3/2024

FY3/2025 FY3/2026

Source (Industry). Japan Corrugated Case Association
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Next, we will explain the production volume of paperboard products and corrugated

products.

For paperboard products, our group's domestic paperboard production volume was 634

thousand tons, representing a year-on-year increase of 1.3%. Of this total, containerboard

comprised 571 thousand tons, up 0.9% year-on-year. The industry's overall paperboard
production volume was 2,889 thousand tons, a year-on-year increase of 0.4%, with
containerboard at 2,391 thousand tons, up 0.5% year-on-year.

Next, for corrugated products, our group's domestic production volume of corrugated board
was 1,070 million square meters, representing a year-on-year decrease of 0.7%, and
corrugated boxes were 914 million square meters, level year-on-year. The industry's overall
production volume of corrugated board was 3,567 million square meters, a year-on-year

decrease of 0.1%.
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5. Overview of Flexible and Heavy Duty Packaging-Related Business

Segment sales composition ratio of total consolidated sales

Other Businesses

<

Owerseas Business
20%

20% Paper and

Packaging Relsted
Apr-June 2025 Busiress
Segment ssles 52%
Heavy Duty )
Packaging-Relat (Flexible packaging)
Business 49.1 sion
&%
(Heavy duty pack sging)
ror ye Apr-June 2025
Flexile Consoldated net sales
Packaging-Relat
Business 2494

20% billionyen

Business environment of flexible packaging

+ Net sales and profitincreased, supported by product price revisions
Business environment of heavy duty packaging

* Netsales increased supported by product price revisions.

+ Operating profit remained atthe same level as the previous year due to the
sluggish performance ofindustrial resin products.

Sales and profitmargins of billion yen, %
Flexible Packaging-Related Business

Sales and profitmargin of Heavy Duty billion yen, %
Packaging-Related Business

The General Packaging Industry RENGO

O9NaIHY

GZOZA4 /1D

7

Next, we will provide an overview of the Flexible Packaging-Related Business and Heavy

Duty Packaging-Related Business.

Sales in the Flexible Packaging-Related Business segment were ¥49.1 hillion, accounting

for 20% of the total consolidated sales. In this segment, increased sales and profit were
driven by contributions from product price revisions and strong performance from RM
TOHCELLO CO., LTD., which joined the group last year.

Next, sales in the Heavy Duty Packaging-Related Business segment were ¥45 billion,

accounting for 4% of the total consolidated sales. In this segment, sales increased due to
contributions from product price revisions, but operating profit remained at the same level
as the previous year due to the sluggish performance of industrial resin products and rising

labor costs.
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6. Overview of Overseas Business

Segment sales composition ratio of total consolidated sales

Oter Businesses
8%

Overseas
Business
0% Paper and
Packaging Felated
Apr-June 2025 Busire::
Segment sakes 2%
Heawy Duty
Pack aging-Re lsted
e 48.8 ---
o Comsclidated ret sales
billion yen
Flexible Packagings
Related Business
2%
Net sales breakdown by product
Comugsted
packaging /
norwoven products
%
Flexible packaging
13%
Apr-June 2025
Segmentsales
billion yen

Heavy oury
packaging
%

Business environment

+ Net sales and profit decreased due to the deterioration in
profitability of heavy-duty corrugated packaging, impacted by the
economic downturn in the automotive industry in Europe.

Sales and profit margin of Overseas Business bilion yen, %
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Next, we will provide an overview of the Overseas Business.

Sales in this segment were ¥48.8 billion, accounting for 20% of the total consolidated sales.
The breakdown of sales shows that heavy-duty packaging accounts for approximately 80%,
followed by flexible packaging, corrugated packaging, and nonwoven products.

In this segment, the economic downturn in the automotive industry in Europe significantly

impacted the performance of the heavy-duty corrugated business, including TRICOR,

leading to a substantial decrease in profit.
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8. Factors for increase/decrease in operating profit (/v differences) m
billion yen) 8
e | ] Paperboard and Packaging RelatedBushess .
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— [ 0
Key information on factors affecting changes
in operating profit AprJune 2024 Apr.-June 2025 YIY (%) Diff.
Production Cortinerboard 1,000 tons 566 571 1009 +5
Corrugated board million sgm 1,078 1,070 99.3 -8
Raw material and gcglt JPYikg 18 and up| 18 and up 100.0 Flat
fuelprice-related b 15 crude oil USDibbi 86.5 67.2 776 -194
Arnual impact of $1 fuctuation® 0.2 bn. yen 0.2 bn. yen| - -
Foreign exchange JPYUSD 155.9| 1445 927 -114
Annual impact of 1 yen fuctuation (benefit fom yen appreaaton) 0.2 bn. yen) 0.2 bn. yen| -
Product price-  Containerboard® JPYIkg from 96 to 98| from 96 to 98 100.0 Flat Source: (1) Rpe E ol der's 50
related (Grage D medium 2) Nikie
Corrugated board™ JPYsgm from 81 to 82| from 81 to 82 100.0 Flat
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Next, we will explain the factors for increase and decrease in operating profit.

First, in the Paperboard and Packaging-Related Business, there was a decrease in profit of
¥1.1 billion. The total decrease factors amounted to ¥3.4 billion, with the breakdown as
follows: an increase in fixed costs of ¥2.1 billion, a rise in energy prices, with freight costs
included for clarity, amounted to ¥0.6 billion, depreciation of ¥0.5 billion, and an increase in
purchase prices for old newspaper and old magazine of ¥0.2 billion. On the other hand, the
increase factor was ¥2.3 billion from price factors, resulting in a net decrease of ¥1.1 billion.
For segments other than the Paperboard and Packaging-Related Business, there was an
increase in profit of ¥1.7 billion in the Flexible Packaging-Related Business, while the
Heavy Duty Packaging-Related Business remained flat. In the Overseas Business, there
was a decrease in profit of ¥2.2 billion (with a breakdown of a ¥0.1 billion increase in
corrugated packaging and nonwoven products, a ¥0.3 billion decrease in flexible packaging,
and a ¥2.0 billion decrease in heavy-duty packaging), and a decrease of ¥0.1 billion in
Other Businesses, totaling a negative ¥0.6 billion.

As a result, the overall operating profit decreased by ¥1.7 billion.

In the Overseas Business, which experienced a significant decrease in profit, the
corrugated packaging and nonwoven subsidiaries saw an increase in profit due to improved
performance at Wuxi Rengo Packaging Co., Ltd., but the flexible packaging subsidiaries
experienced a decrease in profit due to the exclusion of Takigawa Corporation Singapore
from consolidation. The heavy-duty packaging subsidiaries saw a decrease in profit due to
the deterioration in profitability of heavy-duty corrugated packaging, impacted by the
economic downturn in the automotive industry in Europe.

For key information on factors affecting changes in operating profit, including the production
volume of containerboard and corrugated board, raw material and fuel price-related, and
product price-related market conditions, please refer to the table in the margin.
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5. Trends in capital expenditures and depreciation m

Major capital investments planned for completion this fiscal year 8

+ Rengo Co,, Lid Tokyo Plant Expansion of faciory buiding, etc * Rengo Co., Lid. Shimizu Plant Renovaon and faciily enhancement

= Rengo Co., Lid. Kanazu Mil: Fuel conversion (introducion of gas cogeneraion system) * TRICOR Packaging &Logsics AG: Construcion of Goch Plant

= Renge Co., Lid. corrugated /folding carfons plants: Heat countermeasures (Phase 3)
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Changesin the capitalexpenditure  Dbilion yen Changesin the depreciation and amortization
1075 bilion yen
997
738
58.7 59.0
56.0
495 488
45 o aq 148
365 87 45 381
297 304 293 295 309 323
Result
Result
forQi for Q1
146 135
FY32018 FY320% FY32020 FYa/2a2 FY32024 FY32028 FYazoe FY3.2018 FY3.2020 FYa2 FY32024 FY3208

forecast forecast
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Next, we will explain the trends in capital expenditure and depreciation.

For the total amount of capital expenditure, we forecast ¥107.5 billion for the full year, with
actual spending of ¥14.6 billion in the first quarter.

Major capital investments for this term include the expansion of the plant building at the
Tokyo Plant, which began in 2021, and the fuel conversion (introduction of a gas
cogeneration system) at the Kanazu Mill, which started in 2023 and is scheduled for
completion in January 2026. Additionally, TRICOR has completed the construction of the
new Goch Plant, which began in 2023, and has commenced production towards full-scale
operation.

Regarding depreciation and amortization, we forecast ¥59 billion for the full year, with a
total of ¥13.5 billion recorded in the first quarter.

This concludes the overview of the first quarter of the fiscal year ending March 2026.

10
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There are no revisions from the most recently disclosed performance forecast.

, Full-year forecast
for the year ending March 2026

Disclaimer

The description of the business plan and the financial forecasts is based on the information currently available
vard looking information is not a guarantee of future performance

1

We have not changed the full-year forecast for the fiscal year ending March 2026 from the
performance forecast announced on May 9.

If it becomes necessary to revise the performance forecast based on future business trends,
we will promptly disclose any changes.

This concludes our explanation of the financial results for the first quarter and the full-year
forecast for the fiscal year ending March 2026.
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1. Summary of financial indicators

FY3/2025
results
Consolidated Balance Sheets
Equity capital 464.0 bl Yen
Interest bearing debt 448.5
Total assets 1,243.1
Debt to equity ratio 1.0 x
Net debt to equity ratio 0.8 x
Shareholders' equity ratio 373 %
Consolidated Statements of Income
Net sales 993.3 bl. Yen
Operating profit 374
Ordinary profit 39.2
Profit attributable to owners of parent 29.0
Depreciation and amortization 56.0
EBITDA 97.1
Financial KPI
ROE 6.5 %
Net debt to EBITDA ratio 3.8 x

FY3/2026
forecasts

465.0 bl. Yen
485.0
1,306.0
1.0 x
0.8 x
35.6 %

1,005.0 b1 Yen
40.0
40.0
24.0
59.0
102.9

5.2
3.9«

B

b!)

m

2

Q

0

YIY (%) Difference Q

100.2 +1.0bYen °
108.1 +36.5
105.1 +62.9

101.2 +11.7 bl Yen

106.9 +2.6
102.1 +0.8
82.8 -5.0
105.4 +3.0
106.0 +5.8
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2. Outlook for profit and business environment

Consolidated income statement

Operating
profit

Ordinary profit

Profit attributable to
owners of parent

FY3/2025
results

993.3
374
39.2
29.0

FY3/2026
forecasts

1,005.0
40.0
40.0
24.0

YIY (%)

101.2
106.9
102.1

82.8

(billion yen)

Diff.

+11.7
+26
+0.8
-5.0

Outlook for external environment

« The Japanese economy is expected to be supported by
gradual recovery due to improvements in employment
and income conditions, as well as the effects of various
policies.

- However, there are increasing downside risks to the
economy due to the impact of U.S. trade policies.

- Continued price increases also pose a risk to the
economy by affecting personal consumption.

Outlook for ourgroup

- Increases in logistics and labor costs, as well as higher
depreciation expenses due to capital investments for
environmental measures and labor environment
improvements.

- Worsening profitability in the heavy duty packaging
business due to the economic downturn in Europe.

- Product price revisions completed last year are expected
to contribute positively.
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Disclaimer
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